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Happy New Year everyone and Happy New Decade!

We wish you all the very best for 2010. Heading into a new year is
typically a good time to reflect on the big picture & to look ahead, which
is exactly what we have done in this issue.

Team Update

Many of you know that Ingrid is back after her one-year maternity leave.
Her daughter, Audrey Sojka, is just over a year now and is enjoying
daycare near where she lives.

Emily Chiu, who replaced Ingrid during her leave, is with us until the end
of February. Then, she heads off for her maternity leave. (We think it's
the drinking water!) At any rate, we hope Emily will return when she’s
ready.

It's been slightly over a year now and I’'m happily established in my new
office in the Rosedale Branch! The move to Yonge and St. Clair has
been very positive, although I'm regularly downtown in my former
haunts. ScotiaMcLeod’s Managing Director, Hamish Angus, asked me
to represent the brokerage on an initiative within wealth management,
the Advancement of People Committee. I'm enjoying the opportunity
and am particularly committed to one of the goals, the hiring of more
women in our industry.

A Quick Recap of 2009

Although global markets were falling into the abyss a year ago, we
adopted a glass-half-full strategy for 2009 as we felt markets were
pricing apocalyptic scenarios. The worst of the global recession came in
the first quarter of 2009 and economic activity has been improving ever
since.

Equity markets staged an impressive rally in the second half of 2009
with year-end tallies ranging between 26% (S&P 500) and 77% (EM).
2009 was a horrible year for the global economy, but equity markets
managed to post solid performances, further illustrating the way
markets feed off anticipation, not what is written in daily newspapers. As
far as we’re concerned, the 2009 cyclical recovery has been highly
similar to other post-recession rebounds, in terms of both timing and
leadership. The magnitude of the rebound, not the sequence, has been
historic.
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Outlook for 2010

Most feel that the investment environment is normalizing as earnings
improve, credit flows again, and central banks begin to withdraw their
massive monetary stimulus. During the month of January | had an
opportunity to hear the views and outlook for 2010 from several
professional money managers and economists. Here’s a summary of
their high level comments:

2010 will be a more challenging year for the financial market.

Expect first half ‘good’ and second half less so.

Single digit returns are expected for the S&P/TSX index.

Difficulties we’ll have to deal with this year include removing Central
Bank liquidity, increasing Fed Funds rate, increasing interest rates
overall, and potential for an asset bubble due to low rates.

Positives this year include positive job growth leading to consumer
confidence, positive global economic growth, especially from China,
and a strong earnings recovery in U.S. company earnings in the range

of 20%-30%.

Chinese trade has rebounded; Canada’s commodities are favoured as
they continue to industrialize.

OECD leading indicators herald strong economic growth.

The bond bull market has ended as rates begin to rise. Equities are
favoured over fixed income and equity valuation is not excessive.

Inflation is not an immediate issue.

Corporate yield spreads are down and are now closer to normal
ranges.

Stock market volatility, as measured by the VIX, has come down,
although markets are expected to be “choppy” this year.

Emerging markets are strong; they are importing technology, which
the U.S. does very well.

Favoured sectors in Canada: lower risk large cap names, insurance,
media/cable, industrials, REITs, oil over gas, materials

Favoured sectors in the U.S.: technology, consumer and industrial
multinationals.

Group
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gs for Thought

Success is getting what you want. Happiness is wanting what you get.
-Dale Carnegie

In the business world, the rearview mirror is always clearer than the
windshield.
-Warren Buffett

If GM had kept up with technolog
we would all be driving $
-Bill Gates

™ Trademark used under authorization and control of The Bank of Nova Scotia. ScotiaMcLeod is a division of Scotia Capital Inc., Member CIPF. This publication is intended only to convey
information. It is not to be construed as an investment guide or as an offer or solicitation of an offer to buy or sell any of the securities mentioned in it. The author is an employee of
ScotiaMcLeod, a division of Scotia Capital Inc. (“SCI”), but the data selection, analysis and views expressed herein are solely those of the author and not those of SCI. The author has taken
all usual and reasonable precautions to determine that the information contained in this publication has been obtained from sources believed to be reliable and that the procedures used to
summarize and analyze such information are based on approved practices and principles in the investment industry. However, the market forces underlying investment value are subject to
sudden and dramatic changes and data availability varies from one moment to the next. Consequently, neither the author nor SCI can make any warranty as to the accuracy or
completeness of information, analysis or views contained in this publication or their usefulness or suitability in any particular circumstance. You should not undertake any investment or
portfolio assessment or other transaction on the basis of this publication, but should first consult your investment or tax advisor, who can assess all relevant particulars of any proposed
investment or transaction. SCI and the author accept no liability of whatsoever kind for any damages or losses incurred by you as a result of reliance upon or use of this publication in
contravention of this notice. All performance data represents past performance and is not indicative of future performance. ScotiaMcLeod does not offer tax advice, but working with our team
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by Kevin R. Choquette, CFA, of Portfolio Advisory Group. Scotia Capital Inc. and its affiliates collectively beneficially own in excess of 1% of one or more classes of the issued and
outstanding equity securities of the CIBC, Bank of Montreal, Royal Bank and TD Bank. Within the last 12 months, Scotia Capital Inc. and/or its affiliates have undertaken an underwriting
liability with respect to equity or debt securities of, or have provided advice for a fee with respect to CIBC, Bank of Montreal, Royal Bank and TD Bank.
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